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PREFACE 

The value of a Standard Form of Policy to the 
insured lies chiefly in the fact that now there is 
only one form of policy used in a state by all Com- 
panies, instead of numerous conflicting forms issued 
by many companies. 

Prior to the use of a standard form of policy it 
was difficult to determine when the property of the 
insured was protected and still more difficult to ar- 
rive at an adjustment in case of loss. 

If there is any objection to the "Standard Form" 
it will be found more in its arrangement than re- 
quirements. 

The insured, not being familiar with the details 
of insurance requirements, can readily appreciate 
that his safety lies in the ability and integrity of 
the agent who places the risk with the Company. 

After an examination of the litigated cases it can 
be safely stated that if the insured, or his repre- 
sentative, had properly worded the application for 
the insurance, so as to show the true interest of the 
insured and the character of the risk, there would 
have been no occasion for a law suit or delay in the 
settlement of the loss. 

It requires a slight examination, as far as the con- 
ditions are concerned, to determine tha.t ^ ^Rjcys:^ 
has been properly worded, \vl»\ 



Preface 

(i) The interest of the insured must be fully 
stated. (Sec. 4, 10, 11.) 

(2) To cover certain property or hazard it must 
be specifically mentioned on the policy (Sec. 25-30). 

(3) Under certain conditions privileges are nec- 
essary to be endorsed on the policy (Sec. 6-18). 

(4) There are, however, a few risks the policy 
does not insure (Sec. 19-24). 
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Standard Fire Insurance Policy 

PART I 

Standard Policy 

CHAPTER I 

GENERAL CONTRACT AND DESCRIPTION 

SECTION SECTION 
msideration — Insured — Description of Property. 2 
Term — Direct Loss by 
Fire — ^Amount of In- 
surance 1 

nuildemtloii — Inanred — Term — Direct liOmm by Fire — 
Amoniit of Iiuinmiice. 

I. THE 

FIRE INSURANCE COMPANY in con- 
sideration of the stipulations herein named 

( I ) and of Dollars 

Premium, does insure for the term of 

from the day of 19.., at 

noon, to the day of 19. ., at 

noon, against all direct loss or damage by 
fire, except as hereinafter provided, (2) To 

an amount not exceeding Dollars, 

to the following described property while lo- 
cated and contained as described herein, (3) 
and not elsewhere, to wit: (Note (i) Read 
Sec. 58, (2) Read Sec. 19-30, (3) Read Sec. 
37)- 

iscrlptlon of Property 

2. {^on^— Before writing descrii^ivye^ ^\ 
property, consult, vis.: 



Standard Policy 

For interest of the insured Sec. 4, 10, 11, 

For certain property not covered unless 

specifically mentioned on policy Sec. 

25-30^ 

Certain privileges, if necessary, must be 

indorsed on policy Sec. 6-18.) 
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CHAPTER II 

WHEN ENTIRE POLICY SHALL BE VOID 

SECTION SECTION 

Concealment or Misrep* If Interest is not Truly 

resentation 3 Stated 4 

Fraud or False Swearing 6 

Coneeftlment or Misrepresentation 

3. If the insured has concealed or mis- 
represented, in writing or otherwise, any 
material fact or circumstance concerning the 
insurance or the subject thereof. 

If Interest Is not Truly Stated 

4. If the interest of the insured in the 
property be not truly stated therein. (Note. 
— Read Sec. lo, ii ) 

VwwmA or False Swearing 

5. In case of any fraud or false swearing 
by the insured touching any matter relating 
to the insurance or the subject thereof, 
whether before or after a loss. (Note. — 
Read Sec, 35(1),) 



CHAPTER III 

ENTIRE POLICY VOID UNLESS OTHERWISE PROVIDED 
BY AGREEMENT INDORSED OR ADDED TO POLICY 

SECTION SVCTIOM 

Having other Insurance. 6 Foreclosure Proceedings 

No Work after 10 p. m. or Notice of Sale 18 

— As to Cease of Change in Interest, Title 

Work 7 or Possession 14 

Hazard Increased 8 If Policy Assigned 16 

Alterations and Repairs. 9 Gas Generated 16 

Must be Sole ;Owner... 10 Prohibited Articles 17 

Title to Ground 11 Vacant or Unoccupied.. 18 

Incumbered by Mort- 
gage 12 

HaTlniT other Insurance 

6. If the insured now has or shall here- 
after make or procure any other contract 
of insurance, whether valid or not, on prop>- 
erty covered in whole or in part by the 
policy. (Note. — Read Sec, 35 (e) 46.) 

No Work after 10 p. m.— -Aa to Ceaae of woric 

7. If the subject of insurance be a manu- 
facturing establishment and it be operated 
in whole or in part at night later than ten 
o'clock, or if it cease to be operated for more 
than ten consecutive days. (Note, — Read 
Sec. 8.) 

Hazard Increased 

8. If the hazard be increased by any means 
within the control or knowledge of the in- 

4 
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Policy Void Without Certain Provisions 9 

sured. (Note. — Read Sec. 7, p, 14, 16, 17, 
iS> 35 (a) 5I') 

Alterations and Repairs 

9. If mechanics be employed in building, 
altering or repairing the within described 
premises for more than fifteen days at any 
one time. (Note, — Read Sec, 8, 35 ((^)>), 

BliMt be Sole Owner 

10. If the interest of the insured be other 
than unconditional and sole ownership. 
(Note. — Read Sec, 4, 11,) 

'ntle to Ground 

11. If the subject of insurance be a build- 
ing on ground not owned by the insured in 
fee simple. (Note, — Read Sec. 4, 10.) 

Ineombered by Mortgase 

12. If the subject of insurance be personal 
property and be or become incumbered by 
a chattel mortgage. (Note, — Read Sec. 13, 
35 (d).) 

ForeelfMinre Proeeedlnars or Notice of Sale 

13. If with the knowledge of the insured, 
foreclosure proceedings be commenced or 
notice given of sale -of any property covered 
by the policy by virtue of any mortgage or 
trust deed^ (Note.— Read Sec. 12, 35 (d).) 

ChmM^t in Interest, Title or Possession 

14. If any change, other than by the death 
of an insured, take place in the interest^ llt\ft.^ 

S 



15 Standard Policy 

or possession of the subject of insurance (ex- 
change of occupants without increase of 
hazard), whether by legal process or judg- 
ment or by voluntary act of the insured, or 
otherwise. (Note. — Read Sec. 8, ij, 35b.) 

If Policy AjMlsned 

15. If the policy be assigned before a loss. 
(Note.^-Read Sec. 14, 35 (b), 50.) 

emm Generated 

16. If illuminating gas or vapor be gen- 
erated in the described building (or adjacent 
thereto) for use therein. (Note. — Read Sec. 
8s 35 M') 

Proldblted Articles 

17. If any usage or custom of trade or 
manufacture to the contrary notwithstand- 
ing there be kept, used or allowed on the 
above described premises, benzine, benzole, 
dynamite, ether, fireworks, gasoline, Greek 
fire, gunpowder exceeding twenty-five 
pounds in quantity, naphtha, nitro-glyce- 
rine or other explosives, phosphorus, or 
petroleum or any of its products of greater 
inflammability than kerosene oil of the United 
States standard (which last may be used for 
lights and kept for sale according to law but 
in quantities not exceeding five barrels, pro- 
vided it be drawn and lamps filled by day- 
light or at a distance not less than ten feet 
from artificial light). (Note. — Read Sec. 8, 

35 WO 

6 
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Policy Void Without Certain Provisions i8 

ITacant or Unoccupied 

l8. If a building herein described, whether 
intended for occupancy by owner or tenant, 
be or become vacant or unoccupied and so 
remain for ten days. (Note. — Read Sec. 8, 



CHAPTER IV 

THE COMPANY NOT LIABLE 

8«CTX0N 8VCTIOH 

Riots, etc 19 Explosion — Lightning . . 22 ' 

Theft 20 Fall of Building 88 

Insured's Neglect 21 Accounts, Money, etc . . 24 

Rlota, etc* 

19. For loss caused directly or indirectly 
by invasion, insurrection, riot, civil war or 
commotion, or military or usurped power, or 
by order of any civil authority. 

Theft 

20. For loss by theft. 

Insured's Neslect 

21. For loss by neglect of the insured to 
use all reasonable means to save and preserve 
the property at and after a fire or when the 
property is endangered by fire in neighbor- 
ing premises. (Note, — Read Sec. 32, 55 (k), 
37 > 4S.) 

Bxploslon— Ligrhtnins 

22. For loss by explosion of any kind, or 
lightning (unless fire ensues, and, in that 
event, for the damage by fire only), but lia- 
bility for direct damage by lightning may be 
assumed by specific agreement hereon. 
(Note. — Read Sec. 30.) 

E 



The Company Not Liable 23 

FaU of Bnlldlaff 

23. If a building or any part thereof fall, 
except as the result of fire, all insurance by 
the policy on such building or its contents 
shall immediately cease. 

AeemoMtmf Money, etc* 

24. For loss to accounts, bills, currency, 
deeds, evidences of debt, money, notes, or 
securities. 



CHAPTER V 

THE COMPANY NOT LIABLE UNLESS SPECIFICALLY 
ASSUMED ON POLICY 

SSCTXOW SECTION 

IGscellaneous Articles. . 25 Interruption to Business 88 

Storage, Repairs 26 Plate Glass, Frescoes, 

Ordinance as to Build- etc 29 

ings 27 Lightning 30 

MisccUaiieoiiM Articles 

25. For loss to awnings, bullion, casts, 
curiosities, drawings, dies, implements, jew- 
els, manuscripts, medals, models, patterns, 
pictures, scientific apparatus, signs, store or 
office furniture or fixtures, sculpture, tools. 

Stomffe, Repairs 

26. Property held on storage or for re- 
pairs. 

Ordinance as to Bnlldlnss 

27. Nor beyond the actual value destroyed 
by fire, for loss occasioned by ordinance or 
law regulating construction or repair of" 
buildings. 

iMterraptlon to BoslneMi 

28. For interruption of business, manufac- 
turing processes, or otherwise. 

Flato Glasa, Frescoes, etc. 

29. For any greater proportion of the 

10 



Liability Specifically Assumed 30 

value of plate glass, frescoes, and decora- 
tions than that which this policy shall bear 
to the whole insurance on the building de- 
scribed. 

30. For direct damage by lightning. 
(Note.— Read Sec. 22.)^ 
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CHAPTER VI 

WHAT TO DO IN CASE OF FIRE 

SECTION S8CTXOH 

Immediate Written No* Amount of Lost — ^Ap- 

tice to Company 31 praiaers (a) 36 

Protect Property 32 Duty of Appraisers — 

Separate Goods ....... 33 umpire (b) 86 

Hake Complete Inven- Who Pays Appraisers 

tory 84 (c) 86 

Render Statement to No waiver (d) 86 

Company 85 Removal to place of 

Disagreement as to Safety 87 

iHuneflUite 'Written Notice to Company 

31. If fire occur the insured shall give im- 
mediate notice of any loss thereby in writing 
to the company. 

Protect Property 

32. Protect the property from further 
damage. (Note. — Read Sec, 21.) 

Separate Goods 

33. Forthwith separate the damaged and 
undamaged personal property, put it in the 
best possible order. (Note. — Read Sec. 55 

(k).) 

Make Complete Inventory 

34. Make a complete inventory of the 
same, stating the quantity and cost of each 
article and the amount claimed thereon. 

12 



What to Do in Case of Fire 35 

Reader Statement to Compaay 

35. Within sixty days after the fire, un- 
less such time is extended in writing by the 
company, shall render a statement to the 
company, signed and sworn to by said in- 
sured, stating — 

(a). The knowledge and belief of 
the insured as to the time and origin 
of the fire. (Note. — Read Sec. 3, 7, 
8, 9, 16, 17, 18 to 23.) 

(b). The interest of the insured 
and of all others in the property. 
(Note. — Read Sec. 3, 4, 10, 11, 12, 14, 

(c). The cash value of each item 
thereof and the amount of loss there- 
on. (Note. — Read Sec. 39, 40, 41, 43, 

44') 

(d). All incumbrances thereon. 
(Note. — Read Sec. 12, 13.) 

(e). All other insurance, whether 
valid or not, covering any of said 
property. (Note. — Read Sec. 6, 46, 

(f). A copy of all the descriptions 
and schedules in all policies. 

(g). Any changes in the title, use, 
occupatiSh, location, possession, or 
exposures of sr.id property since the 
issuing of this policy. (Note. — Read 
Sec. 8, 14.) 

(h). By whom and fot ^Vsa^. ^xa- 

13 
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pose any building herein described 
and the several parts thereof were oc- 
cupied at the time of fire. (Note. — 
Read Sec, 8, 14.) 

(i). And shall furnish, if required, 
verified plans and specifications of any 
building, fixtures, or machinery de- 
stroyed or damaged. 

(j). And shall also, if required, fur- 
nish a certificate of the magistrate or 
notary public (not interested in the 
claim as a creditor or otherwise, nor 
related to the insured) living nearest 
the place of fire, stating that he has 
examined the circumstances and be- 
lieves the insured has honestly sus- 
tained loss to the amount that such 
magistrate or notary public shall cer- 
tify. (Note.— Read Sec. 3, 5.) 

(k). As often as required, shall ex- 
hibit to any person designated by the 
company all that remains of any prop- 
erty therein described. (Note. — Read 
Sec. 33.) 

(1). Submit to examinations under 
oath by any person named by the 
company, and subscribe the same. 
(Note.— Read Sec. 3, 5,) 

(m). As often as required,^ shall 
produce for examination all books of 
account, bills, invoices, and other 
vouchers, or certified copies thereof 

14 



What to Do in Case of Fire 36 

if originals be lost, at such reasonable 
place as may be designated by the 
company or its representative, and 
shall permit extracts and copies there- 
of to be made. 

DlaairrcciiieBt nn to Amount of liOSM— Appratsera Selected 

36. (a). In the event of disagreement as 
to the amount of loss the same shall be as- 
certained by two competent and disinterested 
appraisers, the insured and the company each 
selecting one, and the two so chosen shall 
first select a competent and disinterested um- 
pire. 

I>iit7 of Appraisem— -Umpire 

(b). The appraisers shall then estimate 
and appraise the loss, stating separately 
sound value and damage, and, failing to 
agree, shall submit their differences to the 
umpire ; and the award in writing of any two 
shall determine the amount of such loss. 

W^o Pays Appraiaen 

(c). The parties thereto shall pay the ap- 
praiser respectively selected by them and 
shall bear equally the expenses of the ap- 
praisal and umpire. 

Ho Walter 

(d). The company shall not be held to 

^ have waived any provision or condition of 

the policy or any forfeiture thereof by any 

requirement, act, or proceeding on its part 

relating to the appraisal or to ^.\v^ ^-^^^scccar 



37 Standard Policy 

tion herein provided for; and the loss shs 
not become payable until sixty days after tl 
notice, ascertainment, estimate, and sati 
factory proof of the loss herein required ha^ 
been received by the company, including i 
award by appraisers when appraisal has be< 
required. (Note. — Read Sec. 42.) 

ReaiOTal to place of Safety 

37. If property covered by the policy is \ 
endangered by fire as to require removal 
a place of safety, and is so removed. (Noi 
— Read Sec. 21.) 

(a). That part of the policy in e: 
cess of its proportion of any loss ar 
of the value of property remainir 
in the original location, shall, for tl 
ensuing five days only, cover the pro] 
erty so removed in the new locatio 

(b). If removed to more than 01 
location, such excess of the poli< 
shall cover therein for such five da; 
in the proportion that the value in ar 
one such new location bears to tl 
value in all such new locations. 

(c). But the company shall not, i 
any case of removal, whether to 01 
or more locations, be liable beyor 
the proportion that the amount heret 
insured shall bear to the total insu 
ance on the whole property at the tin 
of fire, whether the same cover in ne 
location or not. 

16 
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PAYMENT OF FIRE LOSS 



Abandonment 

lowed 
Liability ^ of 

Apporti 
Re*Insurance 
Subrogation by Company 
Limit of Suit — In 13 

Months 
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SCCTION 

Not Liable for Certain 
I/jgges • 88 

Cash Value less Depre- 
ciation 89 

Who Makes Estimate.. 40 

Loss Shall not Exceed.. 41 

Loss When Payable... 48 

Companjr's Option to 
Take Articles, to Re- 
build, Repair or Re- 
place Property 48 & 44 

Het I^lable tor Certalm Lomm 

38. (Note. — The Company is not 
liable for the losses mentioned in Sec. 
ig to 24, and unless specifically as- 
sumed on policy, not liable for losses 
in Sec. 25 to 30.) 

CtuA Talve lea* Depreciation 

39. The company shall not be liable be- 
yond the actual cash value of the property 
at the time any loss or damage occurs, with 
proper deduction for depreciation however 
caused. (Note. — Read Sec. 35 (c).) 

Wh« lUkes KAtlmate 

40. The loss or damage shall be ascer- 
tained or estimated according to such actual 
cash value, said ascertainment or estimate 
shall be made by the insured and the com- 
pany. 
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41 Standard Policy 

Lofls Skall mot B^zeeed 

41. The loss or damage shall in no event 
exceed what it would then cost the insured to 
repair or replace the same with material of 
like kind and quality. 

LoM IVhea Payable 

42. The sum for which the company is 
liable shall be payable sixty days after due 
notice, ascertainment, estimate, and satisfac- 
tory proof of the loss have been received by 
the company. (Note. — Read Sec. 36 (d)~) 

Company's Option to Take Articles, to Rebuild, Repair or 
Replace Property 

43 & 44. It shall be optional, however, 
with the company to take all, or any part, of 
the articles at such ascertained or appraised 
value, and also to repair, rebuild, or replace 
the property lost or damaged, with other of 
like kind and quality within a reasonable 
time on giving notice, within thirty days after 
the receipt of the proof herein required, of 
its intention so to do. 

Abandonment Not Allowed 

45. There can be no abandonment to the 
company of the property described. 

Liability of Company Apportioned 

46. The company shall not "be liable under 
the policy for a greater proportion of any 
loss on the described property, or for loss by 
and expense of removal from premises en- 



Payment of Fire Losses 47 

dangered by fire, than the amount hereby in- 
sured shall bear to the whole insurance, 
whether valid or not, or by solvent or in- 
solvent insurers, covering such property, and 
the extent of the application of the insurance 
under the policy or of the contribution to 
be made by the company in case of loss, may 
be provided for by agreement or condition 
written hereon or attached or appended 
hereto. (Note. — Read Sec. 6, S7 (c)J 

Re-Insiirance * 

47. Liability for re-insurance shall be as 
specifically agreed hereon. 

flnbrosatlon by Compaay 

48. If the company shall claim that the 
fire was caused by the act or neglect of any 
person or corporation, private or municipal, 
the company shall, on payment of the loss, 
be subrogated to the extent of such payment 
to all right of recovery by the insured for the 
loss resulting therefrom, and such right shall 
be assigned to the company by the insured 
on receiving such payment. (Note. — Read 
Sec. 21.) 

Umlt of Suit— In 12 Hoaths 

49. No suit or action on the policy, for the 
recovery of any claim, shall be sustainable in 
any court of law or equity until after full 
compliance by the insured with all the fore- 
going requirements, nor unless commenced 
within twelve months next after the fire. 

19 
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MISCELLANEOUS CONDITIONS 

8SCTZ0N 

Policy Ptyable to Mort- Who is Agent of Com 



Sgee or to Othen pany 

IV* - . . — . .. . 



aving an Interest.. 60 Application Survey, Plax 

Renewal of Policy 61 or Description 

Policy Cancelled at Re- Policy Made by Mutua 

3uest of Insured 68 Company 

icy Cancelled by The Policy Made an< 

Company 68 Accepted Subject to., 

Definition of the Words Waiver by Officer o; 

"Insured" and "Loss" 64 Agent 

Policy Payable to Morigmgee or to Othen Hav 
Interest 

50. If, with the consent of the cor 
an interest under the policy shall e> 
favor of a mortgagee or of any pen 
corporation having ah interest in the s 
of insurance other than the interest 
insured as described herein, the con< 
hereinbefore contained shall apply i 
manner expressed in such provision 
conditions of insurance relating to su 
terest as shall be written upon, attacl 
appended thereto. (Note. — Sec. 60 fc 
tomary form attached to policy to 
mortgages.) 

Renewal of Polley 

51. The policy may by a renewal b 
tinued under the original stipulations, 1 

20 



Miscellaneous Conditions 52 

sideration of premium for the renewed term, 
provided that any increase of hazard must 
be made known to the company at the time 
of renewal, or the policy shall be void. 

»llc7 Cancelled at Request of Iiuiiired 

52. This policy shall be cancelled at any 
time at the request of the insured. If the 
policy shall be cancelled by the insured or 
become void or cease, the premium having 
been actually paid, the unearned portion shall 
be returned on surrender of the policy or 
last renewal, the company retaining the cus- 
tomary short rate. 

^UcT* Cancelled by Company 

53. This policy shall be cancelled at any 
time by the company. When the policy is 
cancelled by the company, by giving five 
days' notice of such cancellation, it shall re- 
tain only the pro rata premium. 

*eflnltlon of tbe IVorda <<InBnred'> and <^om'» 

54. Wherever in this policy the word "in- 
sured" occurs, it shall be held to include the 
legal representative of the insured, and 
wherever the word "loss** occurs it shall be 
deemed the equivalent of "loss or damage/' 

Vho is Asent of Company 

55. In any matter relating to the insurance 
no person, unless duly authorized in writing, 
shall be deemed the agent of the company. 
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56 Standard Policy 

AppUeatloB SurreTf Plan or Deacriptton 

56. If an application, survey, plan or de — 
scription of property be referred to in the^ 
policy it shall be a part of the contract and 

a warranty by the insured. 

Policy Made hy Hvtiial Company 

57. If the policy be made by a mutual or 
other company having special regulations 
lawfully applicable to its organization, mem- 
bership, policies, or contracts of insurance, 
such regulations shall apply to and form a 
part of the policy as the same may be written 
or printed upon, attached, or appended here- 
to. 

The Policy Hade and Accepted Subject to 

58. This policy is made and accepted sub- 
ject to the foregoing stipulations and condi- 
tions, together with such other provisions, 
agreements, or conditions as may be indorsed 
hereon or added hereto. (Note, — Read Sec. 

!■) 

"WalTcr by Officer or Ascnt 

59. And no officer, agent, or other repre- 
sentative of the company shall have power to 
waive any provision or condition of the pol- 
icy except such as by the terms of the policy 
may be the subject of agreement indorsed 
hereon or added hereto, and as to such pro- 
visions and conditions no officer, agent, or 
representative shall have such power or be 
deemed or held to have waived such provi- 
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Miscellaneous Conditions 59 

sions or conditions unless such waiver, if 
any, shall be written upon or attached there- 
to, nor shall any privilege or permission af- 
fecting the insurance under the policy exist 
or be claimed by the insured unless so writ- 
ten or attached. 

Attestation Clause 

In witness whereof, this Company has ex- 
ecuted and attested these presents this 

day of 19 

This policy shall not be valid until counter- 
signed by the duly authorized Manager or 

Agent of the Company at 

President. 

Secretary. 

Countersigned by 
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PART II 

Mortgagee Clause — Miscellaneous 
CHAPTER IX 

FORM OF MORTGAGEE CLAUSE 

8XCTX0N S«CTlOir 

General Clause 60 Duty of Mortgagee.. (2) 60 



Mortgagee Protected Rights of Company. .(3) 60 

Against Certain Acts Suorog 

of Owner... (1) (ad) 60 



(Read Sec. 50.) 

60. Attached to and forming part of Pol- 
icy No of The Fire Insurance 

Co. 

(i). Loss or damage, if any, under the 

policy, shall be payable to as 

mortgagee, [or trustee"] as in- 
terest may appear, and the insurance, as to 
the interest of the mortgagee [or trustee] 
only therein, shall not be invalidated — 

Hortffasee Protected Asalnat Certain Acta of Owner 

(a). By any act or neglect of the 
mortgagor or owner of the within de- 
scribed property; 

(b). Nor by foreclosure or other 
proceedings or notice of sale relating 
to the property; 

(c). Nor by any change in the title 
or ownership of the property, nor by 
24 



Form of Mortgagee Clause 60 

the occupation of the premises for 
purposes more hazardous than are 
permitted by the policy. 

(d). Provided, that in case the 
mortgagor or owner shall neglect to 
pay any premium due under the pol- 
icy, the mortgagee [or trustee] shall, 
on demand, pay the same. 



Duty of Hortffasee 



(2). Provided also, that the mortgagee 
[or trustee] shall notify the company of any 
change of ownership or occupancy or in- 
crease of hazard which shall come to the 
knowledge of said mortgagee [or trustee], 
and, unless permitted by the policy, it shall 
be noted thereon and the mortgagee [or trus- 
tee] shall, on demand, pay the premium for 
such increased hazard for the term of the use 
thereof; otherwise the policy shall be null 
and void. 



RiSlits of Company 



(3). The company reserves the right to 
cancel the policy at any time as provided by 
its terms, but in such case the policy shall 
continue in force for the benefit only of the 
mortgagee [or trustee] for ten days after 
notice to the mortgagee [or trustee] of such 
cancellation, and shall then cease, and the 
company shall have the right, on like notice, 
to cancel the agreement. 
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6o Standard Policy 

BuhromwiUom 

(4). Whenever the company shall pay the 
mortgagee [or trustee] any sum for loss or 
damage under the policy and shall claim that, 
as to the mortgagor or owner, no liability 
therefor existed, the company shall, to the 
extent of such payment, be thereupon legally 
subrogated to all the rights of the party to 
whom such payment shall be made, under all 
securities held as collateral to the mortgage 
debt, or may at its option, pay to the mort- 
gagee [or trustee] the whole principal due 
or to grow due on the mortgage with inter- 
est, and shall thereupon receive a full assign- 
ment and transfer of the mortgage and of 
all such other securities ; but no subrogation 
shall impair the right of the mortgagee [or 
trustee] to recover the full amount of claim* 
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CHAPTER X 

COINSURANCE OR AVERAGE CLAUSE 

SECTION 

Object and Operation of Clause ... 61 
Object aad Operation of Clause 

6i. The clause is frequently made a part of 
the policy. In order to appreciate its object 
and operation it must be understood that 
rates, to be fair and adequate, must be based 
not only upon the character of the hazard 
but upon the amount of insurance to be car- 
ried by the insured ; and leaving out the char- 
acter of the hazard the rate will increase or 
decrease according to the amount of insur- 
ance to be maintained by the insured, and the 
requirements of the co-insurance or average 
clause will therefore vary according to cir- 
cumstances. The clause does not prevent the 
insured from carrying full insurance and it 
never operates on total losses, and the failure 
to maintain the amount of insurance re- 
quired by the clause will not avoid the policy. 
The condition of the clause is fulfilled if at 
the time of the fire the required amount is 
carried, and in case of a total loss the in- 
sured will recover for the entire damage to 
the full face of the policy. If, however, there 
has been a partial loss aivd, ^.\. \!c\fc >ceavft. ^\.^^ 
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6 1 Standard Policy 

fire, the insured has failed to carry the 
amount required by the clause he must not 
expect to recover a full claim, and the 
amount he will fail to recover will be in the 
proportion as the amount uninsured shall 
bear to the loss. 

EXAMPLE 

Total value of property at time of 

fire $100,000 

Insurance to be carried by the 

clause, 80% 80,000 

Amount of insurance carried (short 

$20,000) 60,000 

Amount of fire loss 40,000 

RESULT 

Amount collected from companies. . $30,000 
Insured fails to collect 10,000 

EXPLANATION 

If the insured had carried the $80,000 re- 
quired by the clause the full loss would have 
been recovered; 

But as the amount of insurance, in this 
case, was $20,000 less than it should have 
been, this sum, if it had been maintained 
would have contributed $10,000 as its pro- 
portionate share of the loss, therefore this 
sum of $10,000 the insured will fail to col- 
lect, and the companies will only be liable 
ior $30,000 instead of the full loss. 
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CHAPTER XI 

FIRE LOSSES 

SECTION SECTION 

What to do in case of Payment of Fire Losses 63 

Fire 62 

"Wluit to do In Case of Fire 

62. Full directions will be found by consult- 
ing Sections 31-37, inclusive. Particular at- 
tention is called to Section 35 with its cross 
reference. Before answering the questions, 
which become a part of the statement to be 
rendered to the company, it would be well 
to examine the cross references as the an- 
swer to these questions will test the right of 
the insured to claim against the company. 

PttyiMCBt of Fire Losses 

63. The subject is fully covered from Sec- 
tion 38 to 49. The insured should be impressed 
with the fact that the policy of an irrespon- 
sible company, in existence at the time of the 
loss, will lessen the amount to be recovered ; 
the list of companies to participate in the 
loss will include all valid and invalid insur- 
ance and improperly cancelled policies, and as 
each company is only responsible for its pro- 
portionate share of the loss the claim of the 
insured will be lessened by having at the 
time of the fire, policies of weak, unauthor- 
ized or insolvent companies. 

29 



CHAPTER XII 

SHORT RATE TABLES 

SECTION SSCTIOM 

Adopted by the New Adopted by the Western 

York Fire Insurance Union 65 

Exchange 64 For Cancelling Term 

Policies 66 

64 SHORT RATE TABLE 

Adopted by the New York Fire iBsnrance Bzehaiise 

All insurances for a term less than a year shall 
be charged according to the scale for periods less 
than one year, but insurance may be once renewed 
for the ratio of the premium required for the term 
for which the original policy or last renewal was 
made, provided the renewal is made within ten 
days from the expiration of the policy, and, pro- 
vided the last preceding term was one year, or a 
term charged for according to the scale of insurance 
for less than a year. 

All insurance for a term less than one month 
shall be charged for the portion of a month, accord- 
ing to the short rate scale ; but in no case shall this 
clause be so construed as to conflict with the follow- 
ing clause relating to cancellations, viz. : 

A policy may be canceled at any time at the re- 
quest of the assured, in which case the company 
shall retain the customary short rate for the term 
the policy has been in force ; but in all cases, except 
that of policies on contents of listed storage stores 
(also grain elevators) written for a month or more, 
fractional parts of a month shall be charged the full 
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Short Rate Table 64 

month's premium ; no return to be made on a policy 
written for a period less than one month. 

The intention of the above is ruled to be as fol- 
lows, viz.: Policies on contents of listed storage 
stores can be cancelled for less than one month at 
short rates for the fractional part of a month ; but 
if both written and carried for more than one month, 
fractional parts of a month cannot be allowed for 
in cancellation. 



31 



64 Short Rate Table 
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6s SHORT RATE TABLE 

Adopted b7 the *n^^tem Union'' — ^In Effect on and aft 
May 1, 1888— For IVHtlnar and Cancelling Policies 

1 Day 2% of annual premiu 

2 Days 4 

3 " 5 " " 

4 o 

5 •• 7 

6 " 8 " 

7 " 9 " " 

8 " 9 " 

9 " 10 " 

10 " 10 " 

11 " II " 

12 « 12 " 

13 " 13 " " 

14 " 13 " " 

15 " 14 " " 

i6 " 14 " " 

17 « IS " 

i8 " i6 " 

19 lo 

20 " 17 " 

25 " 19 " " 

30 " 20 " 

35 " 23 " " 

40 " 26 " 

45 27 

50 28 

55 " 29 " " 

60 " 30 " 

6s " 33 " " 
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Short Rate Tabic 65 

(adopted by the western ijv[iov[-—Continu^d\ 

70 Days 36% of annual premium 

75 " 37 " " 

80 " 38 " 

85 " 39 " " 

90 " or 3 mos 40 " 

ros " 45 " " 

ao " or 4 mos So " 

35 " 55 " 

SO " or 5 mos 60 " " 

S5 " 65 " 

80 " or 6 mos 70 " 

^5 " 73 " " 

10 " or 7 mos 75 " 

^5 " 78 

.40 " or 8 mos 80 " 

S5 " 83 " " 

-^o " or 9 mos 85 " 

«5 " 88 " 

^cx) " or 10 mos 90 " 

ITS « 93 " " 

530 " or II mos 95 " 

^160 *' or 12 mos 100 *' •* « 
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66 SHORT RATE TABLE 

For Caneellliiir Term Pollclea 

Retain the per cent named when a Policy is surrendered 
for cancellation 

Time Expired. 2Yrs. aYrs. 4Yrs. sYrs. 

1 mo 13% 10% 8% 7% 

2 mos 20 17 13 12 

3 " 25 20 18 16 

4 " 30 23y2 20 18 

5 " 35 27 22yi 20 

6 " 40 30 25 22 

7 " 45 33^ 27H 25 

8 " SO 37 30 26 

9 " 55 40 32^ 28 

10 " 60 43 35 30 

II " 65 47 syyi 32 

12 " 70 50 40 34 

13 " 72^ 5354 4254 36 

14 " 75 57 45 38 

15 " ryyi 60 47^/2 40 

16 " 80 635^ 50 42 

17 " 82^5 67 5254 44 

18 " 85 70 55 46 

19 " 8754 72 5754 48 

20 " 90 73y2 60 SO 

21 " 9254 75 62^ 52 

22 " 95 77y2 65 54 

23 " 9754 79 6754 56 

24 " 100 80 70 58 

25 " 8154 71 60 

26 " 83 7254 62 

37 " SS 74 64 
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Short Rate Tabic 66 

(for cancelling term policies — Continued) 

Time Expired. 2Yrs. 3Yrs. 4Yrs. sYrs. 

mos SeVi 75 66 

" 88 76 68 

-^^^ " 90 77y2 TO 

^^ " 91^ 79 71 

^^^ " 93 8o 72 

" 95 8i 73 

" 96^ S2y2 74 

" 98 84 75 

-3^ " 100 85 76 

" 86 77 

" 875^ 78 

" 89 79 

" 90 80 

" 91 81 

" 9254 82 

" 94 83 

" 95 84 

-*5 " 96 85 

-«%6 " 97^ 86 

-^7 " 99 87 

.c^ " TOO 88 

^9 " 89 

^0 " 90 

^i " 91 

^ " 92 

53 " 93 

54 " 94 

55 " 95 

56 " 96 

57 " 97 

58 " 98 

59 '* 99 

60 " 100 

Fractional parts of a month cotuted as a whole month. 
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INDEX 

SECTION 

Abandonment not allowed 45 

Acceptance of policy subject to Stipulations, etc i, 58 

Accounts not covered by policy 24 

** to be produced, when required 35 (m) 

Action to be commenced within 12 mos 49 

Actual value, not liable beyond and less depreciation. .. .39 

Additional insurance, avoids policy, when 6 

Agent, who is an, authority of to be in writing 55, 59 

Alteration of premises, avoids policy, notify Company 9 

Amount of loss, disagreement as to 36(a) 

** " determined by two appraisers 36(a) 

** " inventory what to contain 34 

" ** appraiser's estimate, what it con- 
tains 36(b) 

Apparatus scientific, when covered 25 

Application, if referred to in policy 56 

Apportionment of the loss, when other insurance 46 

Appraisal of the amount of loss 36 

" no waiver relating to 36(d) 

Appraisers, award of two determines amount 36(b) 

" insured and Company each select one. .36(a) 

" their differences submitted to umpire. .36(b) 

Assignment of policy before loss, voids policy, when 15 

" title, interest, etc., voids policy when.. 14, 50 

** rights of insured to Company. . . .48, 60 (4) 

Assured, his control or knowledge 8 

" definition of insured 54 

Authority of officer, agent, etc 59 

Average clause— explained 61 

Awnings not insured unless mentioned 25 

Benzine, not to be kept or used, without privilege 17 

Benzole, not to be kept or used, without privilege 17 

Bills, not insured by Company 24 

" must produce for examination 35 (m) 
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Index 

SECTION 

Books of account must produce for examination 35 (m) 

Building, fall of, except as result of fire 23 

" laws relating to repair or construction, loss by. 27 

** plans and specifications to be furnished, 

when 35(i) 

" title to land, if not fee simple 11 

Bullion, not insured unless mentioned on policy 25 

Business, loss by interruption, when insured 28 

Cancellation of policy, by Company 53 

" " insured 52 

" " under mortgage clause. . .60(3) 

Care of property, at or after fire 21, 32, 37 

Carpenters making repairs, privilege necessary 9 

Cash value, each item to be stated 35 (c) 

" less depreciation, loss not to exceed 39 

Casts to be mentioned, if to be insured 25 

Cease of insurance if building falls, except 23 

Ceasing operation of factory more than 10 days 7 

Certificate of magistrate or notary public, if required. 35 (J) 
Change, exposure, interest, location, occupation 

possession, title, use 14, 3S(g) 

Change, since issue of policy to be indorsed 14, 35 (g) 

Chattel Mortgage, if personal property be incumbered. .12 

Civil authority, loss by order of, not insured 19 

Civil war or commotion, loss by, not insured 19 

Claim for loss — rendered statement within 60 days 35 

Co-insurance explained 61 

Commencement and ending of policy — 12 o'clock noon. .. .1 
Compliance with all requirements before suit sustainable. 49 

Concealment avoids policy 3 

Conditions when not waived and waivers .59, 36(d) 

Consent of Company, to assignments necessary 15, 50 

Consideration of contract I 

Construction of building — ordinances regulating, loss by. 27 

Contribution with other Companies 46 

Control of assured — ^hazard increased 8 

Copies— if originals be lost, certified copies, loss. ...35 (m) 
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Index 

SECTION 

Copies — of descriptions and schedules of policies in 

statement 3S(f ) 

Curiosities, when covered 25 

Currency, not insured 24 

Custom of trade or manufacture, not considered when. ..17 
Damaged and undamaged property — separate and put 

in order 33 

Damage, estimate of loss 40 

Death of insured — legal representatives covered 14, 54 

Debt, evidences of not covered 24 

Decorations, when covered 29 

Deed, not covered 24 

Depreciation, deduction in loss for 39 

Descriptions of property in policy when part of con- 
tract and a warranty 56 

Description of property, when to be furnished in 

case of loss. 35(i) 

Destroyed property to be shown 35(k) 

Dies, when covered 25 

Direct loss or damage — only covered by the policy i 

Disagreement as to loss, how settled 36 

Drawings not covered unless agreed to 25 

Dynamite — when allowed 17 

Election of Company, to repair, rebuild or replace 44 

" " to take articles at appraised value. 43 

Endorsements on policy, authority for and effect 58, 59 

Estimate of loss, how made 40 

Ether, when allowed 17 

Evidences pf debt not insured .^ 24 

Examination of books, bills, etc., in case of loss 35 (m) 

Examination of insured under oath, case of loss 35(1) 

Expenses of appraisal and umpire, how paid 36(c) 

Explosion, when Company liable 22 

Explosives, use or storage of without permit 17 

Exposure, change in since policy issued 35 (g) 

Extended time for rendering statement of loss 35 
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Index 

SECTION 

Extent of application of insurance, may be provided 

by agreement 46 

Fall of building, or any part, insurance ceases when 23 

False swearing voids policy 5 

Fee simple owner of ground, if not 11 

Fifteen days limit for alterations at any one time 9 

Fire — caused by neglect 21 

" belief of insured as to origin of 35 (a) 

** disagreement as to amount of loss by 21^ 

" if it occurs what to do 31 

" payment of loss by 38-49 

" statement of loss by 35 

Fireworks — requires privilege, etc 17 

Five days — limit to cover removed property 37(a) 

" notice by Company for cancellation 53 

Fixtures of store and office — ^not covered unless men- 
tioned 25 

Foreclosure proceedings, voids when 13 

Fraud or false swearing voids 5 

Frescoes, when covered 29 

Furniture and fixtures of store and office — when covered. 25 

Gas, generation of voids unless allowed 16 

Gasoline, use or storage, voids unless allowed 17 

Generation of gas or vapor, voids unless allowed 16 

Greek fire — use or storage voids unless allowed 17 

Gun powder, exceeding 25 lbs., voids unless allowed 17 

Hazard, increase of 8, 51 

Idle — factory remaining over 10 days, voids policy 7 

Illuminating gas, when policy void 16 

Immediate notice of loss to be given 31 

Implements, when covered 25 

Increase of hazard 6, 51 

Incumbrances 12 

Indorsements, authorized 58, 59 

Insolvent insurers, effect of on insured 46 

Insured and company to estimate loss 40 

" duties of in case of loss 21, 31-37 

42 



Index 

SECTION 

Insured meaning of 54 

" rights of when making assignment of mortgage 

'* to company 60(4) 

" to protect property in case of fire 21, 32 

Insurance — additional, notice of 6 

Insurrection, loss by, not covered 19 

Intention of company to replace, etc., notice to be given. .44 

Interest— change of insured's 14 

" of insured and all others to be stated 35(b) 

" must be truly stated, otherwise voids 4 

" if not unconditional and sole owner 10 

" if on building, land not in fee simple 11 

** if any change of 14 

" if in favor of mortgagee or others 50 

Interruption to business not covered unless assumed. .. .28 

Invasion, not liable for 19 

Inventory, to be made by insured in case of loss 34 

Invoices, to be produced in case of loss, if required 35m 

Jewels, when covered 25 

Judgment, when policy void 14 

Kerosene oil, when allowed 17 

Knowledge and belief of assured, as to origin of fire. .35a 
" " control " " as to hazard increased.. 8 

Lamps — when to be filled 17 

Laws and ordinances, loss by 27 

Leased ground — ^building on il 

Legal process, interest changed by, effect of 14 

Liable for plate glass, frescoes, when 29 

Liability for reinsurance 47 

" for loss by lightning when 22, 30 

" in case of removal 37 

" limited to cash value less depreciation 39 

" not to exceed cost to insured 41 

Lightning, when liable for loss by 22, 30 

Limit of liability 38 to 49 

Limitation of suit or action 49 

" of authority of officers, etc 59 
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Index 

SECTION 

Lpcation, change in 35 (g) 

Loss by fire — amount of loss 39 

" articles not covered 24 

" "damage/* what it includes 54 

'* direct loss only covered i 

" disagreement as to amount of 36 

" who makes estimate of 40 

" how ascertained in case of disagreement.. .36 

" inventory of, insured to make 34 

" not liable for certain causes 19-24 

" not liable for certain articles unless. .. .25-30 

" not liable for certain violations 3-18 

" notice to be given of 31 

" not to exceed 41, 46 

" payable when 36(d), 42 

" removal to place of safety 2^7 

" remains of, to be shown, if required 35 (k) 

'* statement of 35 

'* what to do in case of 31 

Machinery, plans, etc., of 35 (i) 

Magistrate or notary public 35(J) 

Manufacturing estab., cease to be operated more than 

10 days, voids 7 

Manufacturing estab., if operated after 10 P. M. — voids. .7 

" processes, loss when covered 28 

Manuscripts, when covered 25 

Mechanics, 15 days privilege only 9 

Medals, when insured 25 

Military power, etc., loss by, not covered 19 

Misrepresentation, voids 3 

Models, when insured 25 

Money not insured 24 

Mortgage of chattels, voids 12 

** clause . . .' so, 60 

*' sale under 13 

Mortgagee, how far protected under clause 60 

" duties of, under the clause ^ 
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Index 

SECTION 

Mutual company, policy of 57 

Naphtha, use, etc., when allowed 17 

Neglect of insured or others, loss by 21, 48 

New location, removal in case of fire Zl 

Night work in manufg. after 10 P. M. voids, unless 7 

Nitro-glycerine, use or storage, voids, unless 17 

Notary public or magistrate, certificate of 35 (J) 

Notes not insured 24 

Notice of cancellation — 5 days notice to insured 53 

" " 10 days notice to mortgagee. . .60(3) 
" of intention to repair, rebuild or replace. .. .43, 44 
Notice (30 days) of intention to take articles at ap- 
praised value 43, 44 

Notice of loss, when to be given 31 

" sale 13 

Oath — examination under, by insured 35 (L) 

Occupant at time of fire, to be stated 35(g) 

Occupation, change to be stated 14 

Office furniture and fixtures, when insured 25 

Officers, when they can waive conditions 59 

Operation of manufactory or cessation of voids, when. .7 
Optional to take articles, repair, replace, rebuild. .. .43, 44 

Ordinance regulations, loss by 27 

Origin or fire, knowledge and belief as to 35 (a) 

Other insurance— to be noted and allowed 6 

" *' valid or not, at time of loss 35 (E) 

" *' contribution of in case of loss 46 

Ownership, character of to be stated. .4, 5, 10, 11, 14, 35(b) 

Patterns, when insured 25 

Payment of — appraisers and umpire 36(c) 

" fire loss 63, 38-49 

" unearned premium •. . .52, 53 

Personal property, encumbered by mtge 12 

Petroleum or its products, when allowed 17 

Phosphorus, when allowed 17 

Pictures, when insured 25 

Plan of Property, when referred to 56 
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Index 

SECTION 

Plan of Property, at loss, if required 35 (J) 

Plate glass, when insured 29 

Possession, change in, effect of 14 

Power of Co/s agt. to waive conditions 36(d), 59 

Premium returned, when and how 52, 53 

" when paid by mortgagee 62(2) 

Policy accepted subject to conditions 58 

" assigned before a loss 15 

*' cancelled by whom 52, 53 

" may be renewed, what to be made known 51 

Possession— change in 14 

Preservation of property at and after fire 

21, 32, 35 (k), 37, 48 

Preservation of property — loss by or endangered 21, 32 

Privileges — certain may be necessary 6-18 

Proof of loss, when to be filed 35 

" " what it contains 35 

Property, endangere4 by fire 21, 32, 37, 48 

" held on storage or repairs 26 

" not insured, unless mentioned 25-30 

** not protected from certain losses 19-23 

" certain property not insured 24 

Proportional liability for loss 46 

Pro-rate premium returned when 53 

Protection of property 21, 32, 35 (k), 37 

Rebuilding, repair, replace optional with company 44 

Regulations of mutual and other Co.'s when they apply. .57 

Re-insurance, liability for 47 

Removal in case of fire 37 

Renewal of policy 51 

Repair and replace, etc., company's option to 44 

" by mechanics limited to 15 days 9 

" property held for repair 26 

Replace, optional with company to 44 

Representatives of company — power of 59 

Return of premium 52, 53 

Riot — company not liable for loss by 19 

46 
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Safety, removal to place of Z7 

Satisfactory proof of loss, to be made 42, 36(d) 

Saved property to be exhibited 35 (k) 

Scientific apparatus, when covered 25 

Sculpture, when covered 25 

Securities, not insured 24 

Separate, damaged and undamaged goods ^z 

Short rate— tables 64, 65 

" " when retained 52 

Signs — when insured 25 

Sixty days — ^to render statement to company 35 

Sole ownership 10 

Solvent and insolvent insurers, effect of 46 

Special regulations of a company 57 

*' agreements, etc., permitted on policy. 58 

Statement of loss — insured to render 35 

Stipulation part of consideration I 

Storage — property held on, when insured 26 

Store furniture and fixtures, when insured 25 

Subrogation by company * 48, 60 

Suit on policy — limit as to time 49 

Survey of property — reference to in policy 56 

Swearing falsely, voids policy 5 

Ten days — idle factory, voids unless 7 

" " notice to mortgagee 60(3) 

Ten o'clock, manufacturing after, voids, unless 7 

Term of contract i 

Theft — not liable for 20 

Thirty days — notice for options to be given by com- 
pany 43, 44 

Title — Change in 14 

" if not fee simple owner of ground, voids 11 

" if not truly stated, voids. 4 

" if not unconditional and sole ownership, voids. .. .10 

Tools, when insured 25 

Trust deed — sale under 13 

Twelve months — suit within 49 
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Umpire, how and when chosen 36 

Unconditional and sole owner, if not 10 

Undamaged property 33 

Unearned premium 52, 53 

Unoccupied, for 10 days voids 18 

Usage or custom of trade and manufacturers 17 

Use of property, change in I4» 3S(g) 

Use of property at time of fire 3S(h) 

Usurped power — loss by, not covered 19 

Vacancy, if 10 days. 18 

Value of items to be stated in case of loss 34 

Vapor — generation of voids .- , . .16 

Void — when policy is void 3-5 

" when policy is void, unless, etc , 6-18 

Vouchers to be produced in case of loss 3Sm 

Waiver of conditions 36d, 59 

Waiver must be written on policy 59 

War, not liable for loss by 19 

Warranty by insured 56 

What to do in case of fire 3i-37, 62 

Written authority necessary for agents 55 

" award of appraisers 36(b) 

" extension for filing, statement to be 35 

" notice of loss 31 






